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UNITED STATES OF AMERICA  
BEFORE THE  

FEDERAL ENERGY REGULATORY COMMISSION 
 
 

Midcontinent Independent  )   Docket No. ER16-1266-000 
System Operator, Inc.    )  
 

 
COMMENTS OF THE ELECTRIC POWER SUPPLY ASSOCIATION 

 
 

Pursuant to Rule 211 of the Federal Energy Regulatory Commission (“FERC” or 

“Commission”) Rules of Practice and Procedure,1 the Electric Power Supply Association 

(“EPSA”)2 respectfully submits the following comments supporting the Midcontinent 

Independent System Operator, Inc. (“MISO”) filing3 proposing to modify Schedule 2 of 

its Tariff and seeking a waiver of the Commission’s prior notice rule to permit an 

effective date of April 1, 2016.4   

EPSA requests that the Commission expeditiously accept MISO’s filing and 

direct modifications to the Tariff5 as required to ensure that MISO’s pseudo-tied 

generation resources are recognized as “Qualified Generators” eligible to receive 

compensation for supplying reactive power and voltage control to the MISO 

                                                           
1  18 C.F.R. Section 385.211 (2014).  
  
2  EPSA is the national trade association representing leading competitive power suppliers, 
including generators and marketers.  Competitive suppliers which collectively account for 40 percent of 
the installed generation capacity in the United States provide reliable and competitively priced electricity 
from environmentally responsible facilities.  EPSA seeks to bring the benefits of competition to all power 
customers.  The comments contained in this filing represent the position of EPSA as an organization, but 
not necessarily the views of any particular member with respect to any issue. EPSA filed a timely (doc-
less) Motion to Intervene in this proceeding on April 7, 2016. 

3  Midcontinent Indep. Sys. Op., Section 205 Filing to Provide Continuing Support for Reactive 
Power Supply (Docket No. ER16-2166-000)(filed March 24, 2016). [“MISO Filing”].  
 
4  MISO Open Access Transmission, Energy and Operating Reserve Markets Tariff. [“Tariff”].   
 
5  See MISO Filing, at Tab A (redlining “Tariff Module 1.Q, Definitions – Q; MISO Tariff Schedule 2, 
Reactive Supply and Voltage Control from Generation or Other Sources Service”). [“Tariff Schedule 2”].   
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transmission system under the same terms and conditions applicable to non-pseudo-

tied units eligible for reactive supply and voltage support compensation in MISO.  

Irrespective of how Schedule 2 defines eligibility of specific generation and non-

generation resource owners to receive compensation for their reactive support 

capabilities, it is critical that the Commission ensure that resources are compensated for 

their reactive support based on the resource owner’s Commission-approved reactive 

power tariff.    

EPSA further supports MISO’s request seeking a waiver of the Commission’s 

prior notice rule. As discussed below, MISO has demonstrated that good cause exists to 

waive the rule in order to protect the interests of MISO generators in receiving due 

compensation for their reactive power services. 

I. Comments 

On March 24, 2016, MISO filed conforming revisions that would permit the 

appropriate compensation, as required by Tariff Schedule 2, to all facilities that provide 

reactive support to the MISO footprint inclusive of facilities that elect to pseudo-tie out. 6  

As stated by MISO, the purpose of the filing is corrective in nature, in that currently 

pseudo-tied units and those electing to pseudo-tie as of June 2016 no longer have 

“Qualified Generator” status only because MISO has “appl[ied] a defined term in the 

Tariff that was chosen without the current situation in mind.  MISO seeks to correct this 

situation in narrowly tailoring the proposed Tariff revisions to only deal with reactive 

power supply.”7  EPSA emphasizes that MISO’s intent to restore this “Qualified 

                                                           
6  MISO Filing, at 5 (stating “good cause exists to grant the waiver of the prior notice rule” (citing 
Midwest Indep. Transmission Sys. Operator, Inc., 142 FERC ¶ 61,170 at P85)).   
 
7  MISO Filing, at 4.   
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Generator” status to pseudo-tied units so that they are once again eligible to be 

compensated for reactive supply services is a necessary step requiring Commission 

approval to prevent an unjust and unreasonable outcome for MISO generators.  The 

current definitional limitation in MISO’s Tariff prevents pseudo-tied units from being 

recognized as “Qualified Generators” eligible to receive reactive and voltage support 

compensation.  Unless the narrow definitional changes requested in MISO’s Filing are 

approved with an effective date of April 1, 2016, these generation resources will be 

denied due compensation even though they continue to provide localized support that 

qualifies for compensation under the applicable provisions of Tariff Schedule 2.   

Expeditious approval from the Commission is required to ensure that, 

irrespective of whether specific units or resource fleets currently or in the future elect to 

pseudo-tie to another region, they are duly compensated for their continued localized 

reactive support based on provisions approved by the Commission in their individual 

reactive power tariffs.  As is the Commission’s settled practice as to both MISO and its 

neighboring ISOs/RTOs, the cost-based revenue requirements included in these FERC-

approved individual reactive power tariffs should govern how these units are 

compensated by the regions where they provide localized support.  Therefore, to ensure 

a just and reasonable outcome to such resources located in MISO, the Commission 

must confirm that MISO’s Tariff will fully accommodate and equitably administer 

compensation to all resource owners as intended pursuant to the terms and conditions 

of these FERC-approved tariffs.   

It is even more important that the Commission accept MISO’s requested tariff 

changes expeditiously given the increased number of MISO-based resources 
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requesting to be pseudo-tied.8  Notably, the MISO Task Team report9 identified in the 

MISO Filing discusses that as of the June 2016 planning year, MISO will likely see 

megawatts (MWs) pseudo-tied out in the amounts of 2,232 MW to PJM, 1,282 MW to 

SPP, 579 MW to AECI, 350 MW to TVA, and 437 MW to SOCO.10  At least 2,076 MWs 

of newly pseudo-tied MISO capacity would not currently be eligible for Schedule 2 

compensation even though the capacity resource owner continues to provide a 

significant amount of the localized, physical reactive supply that the MISO system relies 

on.  Further, even in future planning years, the Task Team reports that pseudo-tied 

MWs will continue to increase.  These forecasts alone necessitate that MISO act quickly 

– and no later than May 2016 – to make the necessary Tariff changes that will restore 

qualified status to all generation resources that elect to pseudo-tie to another region.  

Consistent with their FERC-approved reactive power tariff provisions, these units should 

continue to receive just compensation for the support they will continue to provide within 

the MISO footprint in 2016 and in future planning years.    

As MISO notes in its filing, the purpose of the proposed revisions is narrowly 

corrective and procedural in nature,11 rather than an attempt to address policy concerns, 

                                                           
8  MISO Issues Statement, Prepared for the Pseudo-Tie Issues Task Team, at 1 (Dec. 4, 2015), at:  
https://www.misoenergy.org/Library/Repository/Meeting%20Material/Stakeholder/PITT/2015/20151204/2
0151204%20PITT%20Item%20XX%20Pseudo-Tie%20Issues%20Statement.pdf. [“MISO Issues 
Statement”].   
 
9  Id.  
 
10  Presentation, Pseudo-ties Issues Task Team, Initial Meeting (September 18, 2015), at 6-7, 
available at:  
https://www.misoenergy.org/Library/Repository/Meeting%20Material/Stakeholder/PITT/2015/20150918/2
0150918%20PITT%20Item%2002%20Potential%20Pseudo%20Tie%20Issues.pdf.   
 
11  MISO Filing, at 3-4 (stating “Pseudo-tied units and MISO’s approach to such units has arisen in 
different contexts, and continues to be studied and discussed within MISO and with other RTOs and 
stakeholders.  This filing is narrow in scope, and is not intended to deal with any policy issue other than 
the appropriateness of providing an opportunity for actual providers of reactive power supply in the MISO 
footprint to receive compensation under Schedule 2.”).   

https://www.misoenergy.org/Library/Repository/Meeting%20Material/Stakeholder/PITT/2015/20151204/20151204%20PITT%20Item%20XX%20Pseudo-Tie%20Issues%20Statement.pdf
https://www.misoenergy.org/Library/Repository/Meeting%20Material/Stakeholder/PITT/2015/20151204/20151204%20PITT%20Item%20XX%20Pseudo-Tie%20Issues%20Statement.pdf
https://www.misoenergy.org/Library/Repository/Meeting%20Material/Stakeholder/PITT/2015/20150918/20150918%20PITT%20Item%2002%20Potential%20Pseudo%20Tie%20Issues.pdf
https://www.misoenergy.org/Library/Repository/Meeting%20Material/Stakeholder/PITT/2015/20150918/20150918%20PITT%20Item%2002%20Potential%20Pseudo%20Tie%20Issues.pdf
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seams issues, or other operational concerns that are noted in MISO’s Pseudo-Tie Task 

Force Issues Statement.12  Moreoever, as noted by MISO, the “resulting charges for the 

service [and thus revenues to generators] should not increase as a result of the Tariff 

adjustments.”13  Consequently, as MISO stated, the only purpose and effect of the 

proposed revisions is to “permit generators that provide reactive power supply 

according to technical requirements stated in Schedule 2 of the Tariff to continue 

receiving revenues to compensate for such service according to FERC-approved, cost-

based rates.”14  EPSA notes that these Tariff changes are in fact necessary to ensure 

that MISO can continue to conform to the currently applicable compensation rules and 

technical tariff provisions that require equitable and accurate payments to all resources 

that provide reactive support.  Therefore, in approving the requested Tariff 

amendments, EPSA also requests that the Commission affirm this current policy, that 

irrespective of the number of MWs that are pseudo-tied out in any given planning period 

and where they are pseudo-tied to, it is appropriate and equitable for the ISO to 

continue providing an opportunity for all actual providers of reactive power supply to 

receive compensation for these services.   

                                                           
 
12  Task Team Issues Statement, supra note 8, at 1 (“The purpose of this document is to make the 
Steering Committee and stakeholders aware of the issues related to the increasing amount of pseudo-
tied generation in the MISO footprint—and especially situations in which attaining BAs have limited 
visibility into how their assets may affect the MISO-controlled portion of the grid. Using this information, 
the Committee can ensure that the appropriate stakeholder forum(s) will study these matters and develop 
solutions if deemed necessary.”).   
 
13  MISO Filing, at 2.   
 
14  Id.  
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EPSA further supports MISO’s argument that good cause exists to waive the 

Commission’s prior notice rule.15  Specifically, MISO’s filing satisfies both conditions 

required under Section 35.11 of FERC regulations to show that good cause exists for 

the Commission to approve retroactively applicable Tariff amendments (as requested by 

MISO for an April 1, 2016 effective date.)16  First, MISO has demonstrated per Section 

35.11(b) that the requested waiver has the effect of permitting Tariff changes that will 

ensure that generation resources will be paid for the continued reactive support services 

they are providing while the requisite tariff changes and “housekeeping” functions take 

place.  Second, per Section 31.11(a), MISO has demonstrated that not granting this 

waiver to permit an April 1, 2016 effective date would lead to the inequitable outcome of 

a significant number of generation resources being denied due compensation for 

reactive power that they will continue to provide to MISO even though they have elected 

to pseudo-tie into another region.  Therefore, EPSA respectfully requests that the 

Commission waive the prior notice rule and expeditiously issue an order providing that 

MISO may implement its proposed tariff revisions effective April 1, 2016.   

  

                                                           
15  MISO Filing, at 5 (citing Midwest Indep. Transmission Sys. Op., Inc., 142 FERC ¶ 61,170 at P85 
(2013)).  
 
16  FERC Regulation 35.11, Waiver of Notice Requirement. 18 C.F.R. § 35.11 (“Upon application 
and for good cause shown, the Commission may, by order, provide that a rate schedule, tariff, or service 
agreement, or part thereof, shall be effective as of a date prior to the date of filing or prior to the date the 
rate schedule or tariff would become effective in accordance with these rules. Application for waiver of the 
prior notice requirement shall show (a) how and the extent to which the filing public utility and 
purchaser(s) under such rate schedule or tariff, or part thereof, would be affected if the notice requirement 
is not waived, and (b) the effects of the waiver, if granted, upon purchasers under other rate schedules. 
The filing public utility requesting such waiver of notice shall serve copies of its request therefor upon all 
purchasers.”).   
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II. Conclusion  

Wherefore, EPSA requests that the Commission expediently approve MISO’s 

filing in the instant proceeding as submitted to grant the requested waiver of the prior 

notice rule, accept MISO’s proposed tariff revisions to take effect as of April 1, 2016, 

and thereby permit MISO to reinstate the eligibility of pseudo-tied generation resources 

to receive due compensation under MISO Tariff Schedule 2 for providing reactive power 

supply and voltage services to MISO’s transmission facilities.   

 
      Respectfully Submitted,  

                            

 
                  

________________________________________ 
Nancy Bagot, Senior Vice President 
Arushi Sharma Frank, Director of Regulatory Affairs 
Electric Power Supply Association  
1401 New York Avenue, NW, 12th Floor 
Washington, DC 20005  
(202) 628-8200  
NancyB@epsa.org 

 

                                
Filed: April 14, 2016  
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CERTIFICATE OF SERVICE 

 

 I hereby certify that I have this day served, via electronic transmission foregoing 

upon each person designated on the official service list compiled by the Secretary in this 

proceeding.  

 Dated at Washington, D.C. this 14th day of April, 2016.  

 

      ______________________________ 

      Nancy Bagot, Senior Vice President 

      Electric Power Supply Association  

      Washington, DC 20005  

                                                    

 
 


