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UNITED STATES OF AMERICA 
BEFORE 

THE FEDERAL ENERGY REGULATORY COMMISSION 
 
 
PJM Interconnection, L.L.C.   )   Docket No. ER19-1486-000  

)   Docket No. EL19-58-000 

 

ANSWER OF THE ELECTRIC POWER SUPPLY ASSOCIATION AND 
THE PJM POWER PROVIDERS GROUP TO  

THE PJM INTERCONNECTION, L.L.C. EXTENSION MOTION 
 

Pursuant to Rule 213(d)(1)(i) of Practice and Procedure of the Federal Energy 

Regulatory Commission (the “Commission”),1 the Electric Power Supply Association 

(“EPSA”)2 and the PJM Power Providers Group (“P3”)3 (jointly, “EPSA/P3”) respectfully 

file this answer to the motion4 of PJM Interconnection, L.L.C (“PJM”) for a 30-day 

extension of time – until August 5, 2020 – to submit the forward-looking Energy and 

Ancillary Services Revenue Offset (“Forward E&AS Offset”) component of the 

compliance filing directed by the Commission’s May 21, 2020 order in these 

proceedings.5   PJM also requests a shortened deadline of June 29, 2020, for answers 

 
1 18 C.F.R. § 385.213(d)(1)(i) (2019). 
2 EPSA is the national trade association representing competitive power suppliers in the U.S.  EPSA 
members provide reliable and competitively priced electricity from environmentally responsible facilities 
using a diverse mix of fuels and technologies. EPSA seeks to bring the benefits of competition to all 
power customers. This pleading represents the position of EPSA as an organization, but not necessarily 
the views of any particular member with respect to any issue.  
3 P3 is a non-profit organization that supports the development of properly designed and well-functioning 
markets in the PJM region. Combined, P3 members own approximately 67,000 megawatts of generation 
assets, produce enough power to supply over 50 million homes in the PJM region covering 13 states and 
the District of Columbia. For more information on P3, visit www.p3powergroup.com.  The comments 
contained in this filing represent the position of P3 as an organization, but not necessarily the views of 
any particular member with respect to any issue. 
4 Motion For Extension of Time and Shortened Comment Period of PJM Interconnection, L.L.C.,  

Docket Nos. ER19-1486-000 and EL19-58-000 (filed June 25, 2020) (“PJM Motion”). 

5 PJM Interconnection, L.L.C., 171 FERC ¶ 61,153 (2020) (“May 21 Order”).   
 

http://www.p3powergroup.com/
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to the PJM Motion and requests that the Commission act by the last business day 

before the July 6, 2020, compliance deadline contemplated by the May 21 Order. PJM 

states that, even if the extension is granted, PJM will submit the remaining required 

elements of the compliance filing on July 6, 2020, as directed by the May 21 Order.  

EPSA/P3 submit this answer not to take a specific position on the PJM Motion 

seeking additional time, but rather to emphasize the importance of PJM developing a 

Forward E&AS Offset methodology that is just and reasonable, sufficiently well-

supported, and ultimately a reasonably implemented estimate of forward energy and 

ancillary services revenues. Once that proposal is filed, it is critical for the Commission 

to move expeditiously to review and issue an order on compliance to allow the long-

delayed Base Residual Auction (“BRA”) to proceed.    

I. ANSWER 
 

The May 21 Order directed PJM “to make a compliance filing within 45 days of 

the date of this order” proposing tariff changes “to implement a forward-looking E&AS 

Offset that reasonably estimates expected future energy and ancillary services 

revenues for all tariff provisions that rely on a determination of the E&AS Offset.”6 The 

May 21 Order explained that the E&AS Offset is used to calculate Net Cost of New 

Entry, “which impacts the capacity market demand curve, offer caps, and minimum offer 

price floors.”7 PJM has held several stakeholder meetings since issuance of the May 21 

Order to receive input, including consideration of the Independent Market Monitor’s 

(“IMM”) model. EPSA/P3 members have been active participants in this process and 

 
6 May 21 Order at P 320. 
7 May 21 Order at P 309. 
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agree it is important for PJM to have sufficient time to develop for filing a Forward E&AS 

methodology that meets the considerations outlined in its extension request, including 

submittal of a proposal that is appropriately designed and supported for Commission 

review. 

Importantly, PJM recognizes that the effort to produce a forward-looking E&AS 

methodology should not cause an unreasonable further delay to the already 

compromised BRA timeline:  

PJM wishes to leave no doubt, however, that satisfaction of this compliance directive 
is a top priority that must be completed as soon as possible. To that end, PJM 
proposes—and requests—that the extension needed to encompass this further effort 
should be only 30 days. In PJM’s view, a 30-day extension is sufficient to 
successfully address the considerations listed above. In the event that PJM is able 
to submit this remaining component of its compliance filing prior to August 5, 2020, it 
will do so. To minimize delay, upon Commission action on the  compliance filings 
pending in Docket Nos. EL16-49, et al., PJM intends to commence all pre-auction 
activities not predicated on the outcome of this compliance proceeding. PJM also 
recognizes the negative impacts that further delay in running the next capacity 
auction can cause to market participants. PJM encourages the Commission to make 
its ruling on MOPR compliance filings expeditiously to ensure the next capacity 
auction can be run as soon as practicable.8  
 

EPSA/P3 have highlighted in numerous sets of comments the urgency on timing issues 

regarding the delayed capacity auction and the need to resume the forward capacity 

auction process. EPSA/P3 urge the Commission once again to move swiftly in 

reviewing and issuing orders on compliance in the instant proceeding, as well as the 

related MOPR proceeding, to allow the deferred capacity auctions to go forward. 

II. CONCLUSION 

As discussed, EPSA/P3 submit this answer not to take a specific position on the 

PJM Motion seeking additional time, rather to emphasize the importance of PJM 

 
8 PJM Motion at 3-4. 
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developing a Forward E&AS Offset methodology that is just and reasonable and 

sufficiently well-supported to allow the Commission to find it a reasonable estimate of 

future energy and ancillary services revenues. Once that proposal is filed, it is critical for 

the Commission to move expeditiously to review and issue an order on compliance to 

allow the long-delayed BRA to proceed.    

Respectfully submitted,       

On behalf of the Electric Power Supply 
Association 

 

      By: /s/Nancy Bagot____________ 

      Nancy Bagot, Sr. Vice President 
Sharon Theodore, Sr. Director, Regulatory 
Affairs 

      Electric Power Supply Association 
      1401 New York Ave., NW, Suite 950 
      Washington, DC 20005 
      nancyb@epsa.org 
      202-628-8200 

 

On behalf of the PJM Power Providers Group 

 By:  /s/Glen Thomas_________ 

 Glen Thomas 
 Diane Slifer 
 GT Power Group 
 101 Lindenwood Drive, Suite 225 
 Malvern, PA 19355  
 gthomas@gtpowergroup.com 
 610-768-8080 

 

Filed: June 29, 2020 

 

        

mailto:nancyb@epsa.org
mailto:gthomas@gtpowergroup.com


5 

 

CERTIFICATE OF SERVICE 

 

I hereby certify that I have this day served the foregoing document upon each 

person designated on the official service list compiled by the Secretary in this proceeding. 

Dated at Washington, D.C. this 29th day of June, 2020. 

    

On behalf of EPSA and the PJM Power Providers 

Group 

    

  By: _/s/Sharon Royka Theodore                                                   

       Sharon Royka Theodore 

 

 

 

 


