
Explainer: Maryland’s Need  
for Power Supply

Maryland families and small businesses will be paying higher prices for years as a 
result of the unrealistic energy policies enacted by state policymakers. PJM, which 
operates the regional electrical grid that includes Maryland, and is responsible for 
ensuring supply meets future demand, saw wholesale power capacity prices reach 
800% higher than its last auction. 

Maryland saw the highest prices in the 13-state region—a consequence of too little supply and too much demand, 
which PJM and other reliability organizations have been warning state regulators about for years.

The data is clear, Maryland does not have enough power supply to meet its power demand and transmission is 
constrained, limiting power that can be delivered from other states into Maryland. That means higher prices for 
consumers are coming until constraints are remedied.  

Policies are Made Based on Climate Goals, not Operational Realities
Reducing emissions in the energy sector is important, but the shift to a greener economy must be based 
in reality. Ambitious state and federal policies prioritize “Net Zero Emissions” and the rapid retirement of 
affordable, dispatchable generation sources like gas and coal, without a clear plan on how to replace 
these sources.

Policies Drive Premature Retirement of Facilities
Maryland’s policymakers have forced the retirement of 6,000 MW of power since 2018—overwhelmingly 
from reliable, “always-on” sources like coal, gas, and nuclear. Retiring affordable, dispatchable generation 
prematurely does little to reduce emissions but greatly jeopardizes grid reliability. State regulators have 
enthusiastically supported federal and state rules like the Renewable Energy Portfolio Standard Program 
and Climate Solutions Now Act that would push even more plants into retirement.

Retirements Require Replacement Resources and/or More Transmission
Meanwhile, the state has only added 1,600 MW of new resources, creating a critical energy shortage as 
the state experiences growing energy demand amid the growth of manufacturing and data centers. Power 
demand is expected to continue rising and Maryland already imports 40% of its power from other states. 

But New Power Generation and Transmission Doesn’t Get Built
PJM approved the buildout of 38 GW of power generation in 2023, nearly all of it is intermittent resources 
like solar and wind. These projects also face high interest rates, permitting issues, local opposition, and 
supply chain issues. State and local lawmakers have pushed to stop solar projects and prevent new gas 
plants from being built while also derailing essential transmission projects, like the Piedmont Reliability 
Project, that could have reduced the impact of in-state resource retirements. 

HOW DID MARYLAND GET HERE?

https://cdn.misoenergy.org/2024 Reliability Imperative report Feb. 21 Final504018.pdf
https://d1dth6e84htgma.cloudfront.net/11_14_23_ENV_Testimony_Mc_Ilwain_490a0e5b3d.pdf
https://www.psc.state.md.us/electricity/maryland-renewable-energy-portfolio-standard-program-frequently-asked-questions/
https://mde.maryland.gov/programs/air/ClimateChange/Pages/index.aspx
http://pjm.com/
http://pjm.com/
http://pjm.com/
https://epsa.org/wp-content/uploads/2023/12/EPSA_LCOE-One-Pager_FINAL.pdf
https://www.weforum.org/agenda/2024/06/energy-transition-investment-interest-rates/#:~:text=Higher%20rates%20will%20reduce%20renewables,a%20combined%20cycle%20gas%20plant.
https://www.wri.org/insights/clean-energy-permitting-reform-us
https://www.baltimoresun.com/2024/08/13/carroll-county-organizes-to-stop-maryland-piedmont-reliability-project/
https://www.mckinsey.com/industries/electric-power-and-natural-gas/our-insights/renewable-energy-development-in-a-net-zero-world-disrupted-supply-chains


The Bottom Line

Reliable and cost-effective power is a bedrock of a vibrant and growing economy. Maryland’s re-
cent capacity auction prices are a clear market signal to generation developers to build low-emis-
sion, affordable, dispatchable generation in the state. The future of the grid depends on realistic 
decision making that balances the effective operation of the power grid. 
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MD’s Rising Prices are Part of a Nationwide Trend Involving State Climate 
Plans. 
•	 IL (ComEd) - $759 million rate increase for grid infrastructure development to compy with Climate and 

Equitable Jobs Act requiring 100% clean energy by 2050 

•	 NY (ConEd) - $442 million rate increase to meet state’s 70% renewable energy goal by 2030

•	 NC (Duke Carolinas) - $436 million rate increase to cover system upgrades to meet carbon neutrality 
by 2050 and Inflation Reduction Act compliance.  
 
Data based on 2024 rates

Good Data is Essential  
A metric called the Levelized Cost 
of Electricity can help leaders 
understand the full system costs of 
integrating new resources. Using this 
more holistic metric that considers 
the cost of preserving reliability and 
resource adequacy, the cost of wind 
and solar units effectively doubles.

Lack of Supply Meets Rising Demand in Latest 
PJM Auction
PJM capacity auctions put a price on reliability years into 
the future. The most recent auction saw prices 800% 
higher than last year—showing just how dire the situation 
is. The high prices will also incentivize more investment in 
generation as the market flags a clear need for additional 
generation, but not if Maryland lawmakers continue to 
fight against reliable energy sources. 

High Auction Prices = High Energy Prices for 
Maryland Families 
High wholesale power prices for scarce electricity drive 
up bills for Maryland households. Ratepayers in the 
Baltimore Gas and Electric area could see a 24% hike in 
their energy bills due to the unrealistic policies enacted 
by state leaders. Low generation capacity and expensive 
energy prices are the clear and inevitable outcome of 
state policy choices. 

https://www.eia.gov/todayinenergy/detail.php?id=63024&utm_medium=email
https://www.eia.gov/todayinenergy/detail.php?id=63024&utm_medium=email
https://www.eia.gov/todayinenergy/detail.php?id=63024&utm_medium=email
https://epsa.org/understanding-the-costs-of-integrating-energy-resources-in-pjm-analyzing-full-cycle-levelized-costs-of-electricity/
https://epsa.org/understanding-the-costs-of-integrating-energy-resources-in-pjm-analyzing-full-cycle-levelized-costs-of-electricity/
https://www.utilitydive.com/news/maryland-bge-pepco-electricity-bill-pjm-capacity-auction-opc-ratepayer/724319/

